ATTACHMENT A

A RESOLUTION STATING THE AMOUNT OF BONDS TO ISSUE AND
SIDEWALK AND GREENWAYS PROJECTS TO IMPLEMENT
Resolution No. 89/2003-04

WHEREAS:

The Board of Aldermen of the Town of Carrboro, North Carolina, has considered
the need for capital improvements for sidewalks and greenway trails in the Town.

BE IT RESOLVED by the Board of Aldermen of the Town of Carrboro, North
Carolina, as follows:

Section 1. The Board is interested in pursuing three separate bond issues in
the approximate amount of $1.53 million dollars per issue over a period of six years.

Section 2. Bond issues shall be implemented following desired public input
into prioritization of sidewalk and greenway projects.

Section 3. Any bond issuance will be dictated by economic conditions and
interest in maintaining the Town’s strong fiscal position.

Section 4. The Board identifies the following option for moving forward with
implementation of sidewalk and greenway projects.
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ATTACHMENT C
November 25, 2003

By facsimile and electronically

L. Bingham Roenigk
Assistant Town Manager
Town of Carrboro

301 West Main St.
Carrboro, NC 27510

Town of Carrboro, North Carolina -
Follow-up Items to Bond Referendum

Dear Bing:

Here are my proposed forms of (1) the required resolution by which the Town Board certifies the
results of the bond referendum, and (2) the related Statement of Results that needs to be published.

The resolution and Statement are ready to go as far as I am concerned, but of course please let me
know if you have any questions or comments about either of these items. Please note that on the
Statement, the date of publication needs to be completed toward the bottom of the notice. Please send me
two original affidavits of the publication of this notice when the affidavits become available

The only time consideration for completing these two steps is that you will not be able to close on
any bonds until 30 days has elapsed from the publication of the Statement. I understand you are planning
to put this resolution on the agenda for December 9; I will plan to attend that meeting.

I have also enclosed my proposed form of a reimbursement resolution. By passing this resolution,
the Town preserves its rights under the Internal Revenue Code eventually to reimburse itself from
proceeds for project expenditures made in advance of closing on a bond issue or other financing.

You have also asked me to address the question of what has to happen for the Town actually to
issue bonds, now that the referendum has been approved.

It usually takes about 90 days to get money in the bank from the time the LGC agrees to schedule a
bond sale. During this 90-day period, the primary activity is the preparation, by LGC and Town staff, of
the “Official Statement,” the document that is like a prospectus that is distributed to potential bond
purchasers to provide information on the Town and the bond offering. During that time we would have
one resolution for the Town Board to approve, to approve the form of the offering document and other
details of the actual proposed bond sale. There are no additional public hearing requirements.

It is another question as to what it takes for the LGC to agree to schedule a bond sale for you. The
LGC wants to schedule the bond sale for a point at which you are going to need money, and at which you
can tell how much money you need. On a bond issue for a building project, for example, the LGC wants
to schedule the sale so that bond proceeds are received after construction bids are in hand. Carrboro is in a
slightly different position, in that the current plan is for an initial bond sale that is far less than the total
cost of building sidewalks in Town. My expectation is that the LGC will want to hold off on a sale until
the Town is ready to bid the first set of projects, and will want to set the size of the sale to an amount the
Town can reasonably spend within about two years. This will take some discussion and negotiation with
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the LGC about the exact parameters, but I would be very surprised if the LGC went along with any sale
until the Town was ready to bid some projects.

Let me mention two other related points. In any discussion with the LGC about a bond sale, the
LGC staff will want to know your repayment strategy, and how this debt issuance fits in to the Town’s
overall capital improvement and debt strategy. Finally, I would suggest that you want to bring forward
bond issues in a minimum amount of $1,000,000 to enhance the marketability of the issue.

I have enjoyed working on this project so far, and I look forward to moving ahead with Carrboro.
Please call me if you have any questions or comments about anything in this letter or the enclosures, of if I
can otherwise be of any assistance. Otherwise, I will see you on December 9.

Very truly yours,

SANFORD HOLSHOUSER

Robert M. Jessup Jr.
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