ATTACHMENT A

A RESOLUTION AWARDING THE CONTRACT FOR THE FY 2005-06 AUDIT
Resolution No. 142/2005-06

BE IT RESOLVED BY THE BOARD OF ALDERMEN OF THE TOWN OF CARRBORO:

Section 1. That the contract for the FY 2005-06 audit be awarded to Dixon Hughes PLLC for a
total cost of $31,500.

Section 2. This resolution shall become effective upon adoption.



ATTACHMENT B

LGC-205 (Rex 1/1/20G3) CONTRACT TO AUDIT ACCOUNTS
File in Triplicate. of Town Of Carrboro

Governmental Unit

Onthis__22nd  gaor May ,_2006  Dixon Hughes PLLC

. Auditor

Post Ottice Box 2646, High Point, North Carolina 27265

Maihing Address
- . heremafter referred 1o as

the Auditor, and T?joard of Aldermerl of Town of Carrboro

__, herematter referred

Governing Boaird Governmental Unit
to as the Governmental Unit, agree as follows:

1 The Auditor shall audit all statements and disclosures required by gencrally accepted accounting prineipies and addiiional required
legal statemenis and disclosures of all funds and/or divisions of the Govermnmenial Umt for the period beginnimg
Juytr , 2005 | and ending Jure 30 , 2008 The, management’s discussion and analysis,

non-majar combining, and individual fund statements and schedules shall be subjected to the auditing procedures applied i the
audit of the basic financial statements and an opimon will be rendered in relation to (as apphcable) the governmenta! actinities, the
busmess-type activities, the aggregate discreetiy presented component units, each major governimental and enterprise fund. and the
aggregate remaining fund information (nonmajor govemment and enterprise funds. the mternal service fund type. and the fiduciary
fund types)

)

At a minunum. the Auditor shall conduct Ins audit and render lus report in accordance w:th generally accepted avditing standards
The Auditor shall perform the audit in accordance with Goyernment Auditing Standards 1f required by the State Single Audit
Implementation Act, as codified in G.S. 159-34. [f required by OMB Circular A-133 and the State Single Audit implementation
Act, the auditor shall perform a Single Audit.

3. This contract contemplates an unqualified opinion being rendered If financial statements are not prepared in accordance with
generally accepted accountmg prnnciples (GAAP), or the statements fait to include all disclosures required by GAAP. caplam that
departure from GAAP in the space below:

See attached engagement letter.

K] This contract contemplates an unqualified opinion being rendered The audit shall include such tests of the accounting records and
such other auditing procedures as are considered by the Auditor 1o be necessary i the circumstances A4m: limitations or
restrictions in scope which would lead to a qualification snould be fully explained in an attachment 10 this contract The audit will
have no scope himitations except

35 If this audit engagement is subject to the standards for audit as defined 1 Government Auditing Standards. 1ssued by the
Comptroller General of the Umited Suates. then the Auditor warrants by accepting this engagement that he’she has met the
requrements for a peer review and continuing education as specified n Government Auditing Standards The Auditor agrees Lo
provide a copy of their most recent peer review report to the Governmental Unit and the Secretary of the Local Governmeni
Commussion prior to the execution of the audit contract. (Sce [tem 20.)

6 Itis agreed that time is of the essence in this contiact. All audits are to be perforimed and the report of audit submtted by

October 31 - 2006

It 1s agreed that generally accepled auditing standards include a review ot the Governmentat Umit’s system of :nternal contral and
accounting as same relates to accountability of funds and adherence to budget and law requirements applicable thereto, that the
Auditor will make a written report, which may or may not be a part of the written report of audit, to the Goverming Board scting
forth his findings. together with his recommendations for improvement. That written report must include all matters defincd as
“repertable conditions™ i AU 325 of the AICPA Professional_Standards. The_Auditor_shall tile_a copy of that report with_the
Secretary of the Local Government Commission

& All lacal government and pubhc authority contracts for annual or special audits, bookkceping or other assistance necessary 1o
preparc the Unit’s records for audit, financial statement preparation. any finance-related investigations, or any other audit-related
work in the State of North Carolina require the approval of the Sccretary ol the Local Government Commission. Invoices_for
services rendered under_these contracts shall not be paid by the_Governmental Unit_until the mvoice has been approved by the
Secretary of the Local Government Commission_(This also includes any progress bithings.) All mvoices should be subnutted in

nphcate o the Secretary of the Local Govemment Commissien. The origmal and onc copy will be retumed 10 the Auditor

Approval s not required on contracts and v oices for system improvements and sinular services ol a non-auditing nature

9 In consideration of the sarisfactory performance of the provisions of this agreement. the Govermmenta! Unit shall pay 1o the
Auditer, upon approval by the Secretary of the Local Government Commission, the_following fee which mcludes any cost the
Auditor may ncur from work paper or peer revicws or any other quality assurance program required by third partics (Federa) and
State grantor and oversight agencies or other organizations) as required under the Federal and State Simgle Audit Acts

Year-end bookkeeping assistance —[For audits subject to Government Auditing Standards, this is limited to bookkecping
services permitted by revised Independence Standards| _N/A

Audit -

$30.000 plus $1,500 per single audit major program

Preparation of the financial statements - Included in audit fee

10, After completing his audit, the Auditor shall submit to the Governing Board a wnitten report of aud:t. This report shail include, at
ieast, Management’s Discussion and Analysis, the financial statements of the governmental unit and all of its camponent un:ts and
notes thereto prepared i accordance with generally accepted accounting principles. combimng and supplementary information
requested by the client or required for full disclosure under the law, and the Auditor’s opimon on the matenal presented. The
Aud:tor shall furnish the required nunber of copies of the report of audit to the Governing Board as soon as practical after the
close of the accounting period



H

The Auditor shall file with the Lecal Government Cemnmussion two copies of the ieport of audit, mcivding one copy of the
federal Data Colicction Formaf a federa! single audits conducted (n addinon. 1f the North Carohina Office of the State Auditor
designates certain programs (o be audited as majer programs, a one page turnarcund document and a representatien fetter addressed
to the State Auditor shall be submitted to the Local Gevernment Commission

Two copics of the report of audit should be submitted 1f the audit is performed only under the provisions of the State Single Audut
Implementat:on Act or a financial audit is required 1o be performed in accordance with Goyernment Auditing Standards

Otherwise. one copy shall be submitted. Copres of the report shall be filed with the Local Government Commussion when {or prior
10) submitling the mvoice for the services rendered. All copes of the report submitted must be bound. The report of audit, as fhiled
with the Secretary of the Local Government Commission, becomes a matter of pubhc record for nspection and review n the
offices of the Sceretary by any interested parties. Any subscquent revisions to these reports must be sent 1o the Secretary of the
Local Government Commussion. These audited financial statements are used n the preparation of Ofticial Statements for debt
offerings, by mumcipal bond rating services, and to fuifill secondary market disclosure requirements of the Securiues and
Exchange Commission.

Should aircumstances disclosed by the audit cali for a more detaried investigation by the Auditor than nceessary under ordinary
arcumstances, the Auditor shall inform the Governing Board in writing of the need for such addinonal mvestigation and the
addtional compensation required therefore. Upon approval by the Secretary of the Lacal Govemment Commission, this agicement
may be varied or changed to include the increased ume and‘or compensat:on as may be agreed upon by the Goverming Board and
the Auditor

[t an approved contract needs to be varied or changed for any reason. the change must be reduced to wnting, sipned by both
parties, preaudited 1f necessary, and subrmtted to the Secretary of the Local Government Commisston for approval No

change
shall be effective unless approved by the Sccretary of the Local Governiment Commussion. the Govermng Board, and the A

Whenever the Auditor uses an engagement letter with the chent. ltem |5 inay be completed by referencing the engagement letter
and anaching a copy of the engagement letter to the contract to mcorporate the engagement letter into the contract In casc ol
conflict between the terms of the engagement letter and the terms of this contract, the terms ol this contract wili cantrol
Engagement letier terms are deemed to be void unless the conflicting terms of this contract are specifically deteted m Ttem 21 of
tlus contract Engagement letters containming indemmfication clauses will not be approved by the Local Government Comnussion

There arc no special provisions except

See attached engagement letter.

A separale contract should not be made for each division te be audited or report to be submutied. A separate contract must be
executed lor each component umt which 1s a local government and for which a separate audit report 1s issued

The contract should be executed and submitted in_triplicate to the Secretary of the Local Government Commussion, 323 North
Salisbury Street, Raleigh, North Carolina 27603-1385.

Uipon approval, the onigmal contract will be returned to the Governmental Unit. a copy will be forwarded to the Audior, and a
copy retained by the Secretary of the Local Goverminent Comnmussion. The audit should not be started betore the contvact is
approyed.

There are no other agreements between the parties hereto and no other agreements relative hercto that shall be enforceable unless
entered into in accordance with the procedure set out heremn and apptoved by the Secretary of the Local Government Commussion

1f this audit enzagement is not subject to Government Auditing Standards, then Ttem 3 shali be hsted as a deleted provision in Item

1

21. An explanation must be given for deleting this provision

All of the above paragraphs are understood and shall apply to this agreement. except the following numbéred paragraphs shall be
deicted. (See Jtem 14.)

By

(Please lpr’ or print name and utle)

(Signature ol \

of goverming board)

Dixon Hughes PLLC Date_

(Pleasc type or print name)

By ; .
P\ . }4&1’)\ (Chairperson of Audit Cormitiee (Please type vy print name)

(Sighathre ol authorized audit firm representative)

May 22, 2006 (Signaturc of Audit Commitice Charrperson)

Date

Date__ e
{If unit does not have an aud:t conmittee, this section should be
marked “NsA ")

Approved by the Secretary of the Local Government
Comimission as provided i Articie 3, Chapter 159 of the
Geneval Statutes o Article 31, Part 3. Chaprer 1:15C of the

This mstrument has been preaudited i the mannet required by The
General Starutes

Local Gevernment Budget and Fiscal Control Act or by the Schood
Budget and Fiscal Control Act

For the Scerctary, Local Government Comimission
Governmental Unit Finance Otficer (Please rype or ptint same)

(Signature)

- (Signature)

Date

(Preaudit Certificate




